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ORIGIN EB-07 

INFO OCT-01 NEA-10 ISO-00 CAB-02 CIAE-00 COME-00 DODE-00 

DOTE-00 INR-07 NSAE-00 FAA-00 L-03 /030 R 

DRAFTED BY EB/AN:JCOOK:DAP 
APPROVED BY EB/AN:WBCOBB 
NEA/IRN - MR. NAAS 
CAB - F. MURPHY (SUBS) 

014750 

R 082006Z SEP 75 
FM SECSTATE WASHDC 
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LIMITED OFFICIAL USE STATE 212938 
E.O. 11652:N/A 
TAGS:EAIR, IR 

SUBJECT: CIVAIR: IRANAIR DISCOUNT FARE 
REE: A) STATE 180492; B) TEHRAN 8059 

1. NO RESPONSE HAS YET BEEN RECEIVED TO DEPARTMENT'S AIDE 
MEMOIRE OF JUNE 30, 1975 WHICH, IN EFFECT, SET OCTOBER 1 

AS DATE BY WHICH DISCOUNT FARE ISSUE HAD TO BE RESOLVED 
OR CAB WOULD HAVE TO PROCEED TO SUSPEND IRANAIR'S EXISTING 
DISCOUNT TARIEF AND PANAM'S PROPOSED, MATCHING TARIEF. 
UNDER US LAW, CAB PROPOSAL TO SUSPEND TARIFF MUST BE 
SUBMITTED TO PRESIDENT WHO MAY WITHIN 10 DAYS DISAPPROVE 
PROPOSAL. IP HE TAKES NO ACTION WITHIN 10 DAYS, CAB SUS- 
PENSION ORDER COMES INTO EFFECT. THIS MEANS THAT CAB CAN 
BE EXPECTED TO SUBMIT SUSPENSION ORDER TO PRESIDENT NO 
LATER THAN SEPTEMBER 19 UNLESS ISSUE RESOLVED BEFOREHAND. 

2. DEPTOFP HAS CALLED FOREGOING PROCEDURAL SITUATION 
INFORMALLY TO ATTENTION IRAN EMBASSY AND URGED THAT EARLY 
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RESPONSE BE MADE TO OUR AIDE MEMOIRE. EMBASSY TEHRAN MAY 



Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

WISH MAKE SIMILAR POINT TO IRANIAN AUTHORITIES. 

3. ALTHOUGH DEPARTMENT RECOGNIZES THAT THERE IS RISK 
OF IRANIAN RETALIATION IF NO AGREED SOLUTION IS FOUND, 

US POSITION HAS BEEN THOROUGHLY CONSIDERED, WE HAVE GIVEN 
IRAN MORE THAN AMPLE TIME TO ADDRESS ISSUE (MEANWHILE 
GENEROUSLY ALLOWING IRANAIR TO CONTINUE OFFER ITS DISCOUNT 
FARE), AND THERE IS NO CHOICE IN OUR VIEW BUT TO PROCEED 
ON COURSE ON WHICH WE HAVE EMBARKED. KISSINGER 
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